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EConomy PERfoRmanCE

Poland’s economy in 2012 is slowing down. GDP growth 
is expected to fall from 4.3% to around 2.7%. Despite 
the complicated and gloomy European economic forecast, 
Poland has fared relatively well during the downturn. according 
to forecasts from the Central statistical office, inflation will 
decline to 4.1% at the end of 2012 and to 2.9% in 2013. Poland, 
along with Germany and Russia, is one of the most attractive 
investment destinations in Europe. in line with the government’s 
economic plan, the deficit is expected to decline from 5.6% 
of GDP in 2011 to 2.7% at the end of 2012 and according 
to forecasts from the ministry of finance, public debt is to fall 
to below 50% of GDP at the end of 2012.

invEstmEnt maRKEt

the transaction volume in the first half of 2012 reached around 
EuR 946m, a level comparable with the level for the same 
period last year. the retail sector accounted for 57% of all deals, 
with offices taking 31% and warehouses 12%. the investment 
growth will depend on an improvement in the eurozone’s health. 
Due to the uncertain situation on international financial markets, 
at the top of financial institutions’ agenda are protecting capital 
and maintaining a high level of liquidity, practices that guarantee 
financial flexibility during challenging conditions.

offiCEs

the office market continued its positive trend and strengthened 
during the first half of 2012. the volume of letting transactions 
and space let in Warsaw and the regional cities increased from 
the total for the first half of 2011. however, real absorption for 
the past three years has remained at a similar level. although 
tight bank lending policies have delayed some projects, new 
development starts have risen. Developers still need prelets to 
secure finance and boost the credibility of their projects.

ExECutivE PERfoRmanCE

Ca. EuR 946m
the transaction volume in the first half of 2012 
– a level comparable with that in the same period 
last year.

the volume of letting transactions and space let 
in Warsaw and the regional cities increased from 
the total for the first half of 2011.

offiCE maRKEt DiRECtions

suPPly DEmanD REnts vaCanCy

Poland

Warsaw

Warsaw CbD*

Warsaw nCl**

Krakow

Wrocław

tricity

Poznań

Katowice

Łódź

* Central business District; ** non Central locations

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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REtail

Poland’s retail market performance in the first half of 2012 
was hampered by global economic uncertainty. Despite the 
country’s relatively strong economic situation, the mood among 
investors, developers, financial institutions as well as occupiers 
and consumers is one of caution and restraint. this resulted in 
a decreased investment deal flow, a paucity of shopping centre 
construction starts, limited debt financing options, a more hesitant 
approach to opening new stores and a shift in consumer habits 
towards more pragmatic and practical purchases. new retail 
space supply over the first half of 2012 was around 300,000 sq m 
of Gla, increasing the total floorspace to 10.9 million sq m.

inDustRial

the growth of the warehouse market in the first half of 2012, and, 
in particular, in the second quarter was a bit subdued compared 
with last year. on the demand side, leasing volume declined 
in h1 2012 by nearly 27% compared with the previous half. 
on a positive note, there was a 17 percent increase in supply and 
vacancies edged down by 0.2 percentage points. approximately 
315,000 sq m of modern warehouse space was delivered in 
the first half of 2012. modern warehouse stock in june 2012 
totalled 7,370,000 sq m.

hosPitality

Poland’s hospitality market in the first half of 2012 followed 
the upward trend established in 2011. according to estimates 
from the institute of tourism, in the first quarter of 2012 
the number of foreign visitors to Poland rose by 6% compared 
with the same period in 2011 and the number of foreign 
tourists rose by more than 12%. the data of Central statistical 
office shows that in the first quarter of 2012 the number of 
bed-nights increased by 8.7% over the first quarter of 2011. 
the Euro 2012 football tournament held in june helped to boost 
the performance of hotels in the cities hosting the matches. 
C&W research shows that branded hotels achieved an average 
room rate of EuR 220 with an occupancy level of around 90% 
during the Euro 2012 games. 

Ca. 315,000 sq m
of modern warehouse space was delivered  
in the first half of 2012.

Ca. 300,000 sq m 
of Gla – new retail space supply  
over the first half of 2012.

REtail maRKEt DiRECtions

suPPly DEmanD REnts vaCanCy

Poland

Warsaw

Krakow

Łódź

Wrocław

Poznań

Katowice Con.

tricity

szczecin

other cities

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012

inDustRial maRKEt DiRECtions

suPPly DEmanD REnts vaCanCy

Poland

Warsaw

upper silesia

Central Poland

Poznań

Wrocław

tricity

Krakow

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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PolanD aGainst othER Eu CountRiEs

EConomiC PERfoRmanCE

EConomiC GRoWth anD unEmPloymEnt

Poland’s economy in 2012 is slowing down. GDP growth 
is expected to fall from 4.3% to around 2.7%. according to 
Eurostat for 2013, GDP is forecast to remain at this year’s level. 
at the end of the first half of 2012, the unemployment rate was 
12.4%, down from 12.5% at the end of 2011. the figure includes 
seasonal drops in unemployment. according to forecasts, 
unemployment is expected to edge down slightly to 12.3% 
by the end of 2012 and remain at a similar level in 2013. 

Despite the complicated and gloomy European economic 
forecast, Poland has fared relatively well during the downturn. 
the country’s projected GDP is one of the highest in Europe, 
and the coupon rate of Polish treasury bonds is falling. these 
trends reflect foreign investors’ growing interest in Poland and 
their confidence in government-backed financial instruments.

inflation

at the end of the first half of 2012, inflation remained at 4.3%, 
the same level as that seen at the end of 2011. this stasis is largely 
down to high fuel, food and energy prices and the depreciation 
of the Polish currency. according to forecasts from the Central 
statistical office, inflation will decline to 4.1% at the end of 2012 
and to 2.9% in 2013.

REtail salEs

Retail sales in the first half of 2012 grew on average by 5.73% 
per month, similar to 2011. however, the 2.6% sales growth 
recorded at the end of june was substantially lower than the figure 
at the start of the year (9.9% in january). the government’s budget 
cuts are curtailing consumer demand and the Euro 2012 football 
tournament failed to halt the decline in the retail sales growth pace.

foREiGn invEstmEnt

Poland’s foreign direct investment volume is expected to remain 
at 2011’s level at around EuR 10bn. Poland, along with Germany 
and Russia, is one of the most attractive investment destinations 
in Europe.

fDi in PolanD

souRCE: nbP,  balanCE of PaymEnts

foreign Direct investments in Poland * forecast
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REtail salEs & ConsumER ConfiDEnCE

souRCE: Gus
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fisCal PoliCy anD buDGEt

at the end of the first half of the year, Poland’s budget deficit 
stood at close to Pln 22bn, which equates to 60.5% of the value 
assumed for 2012. in line with the government’s economic plan, 
the deficit is expected to decline from 5.6% of GDP in 2011 
to 2.7% at the end of 2012. Public debt in 2011 came in 53.7% 
of GDP, and according to forecasts from the ministry of finance, 
it is to fall to below 50% of GDP at the end of 2012.

stoCK ExChanGE

the first half of 2012 proved better for stock exchange investors 
than expected, given the difficulties of 2011. Despite the problems 
of Greece, spain and italy and the worsening euro crisis, the WiG 
and WiG20 indexes gained 8% and 5% respectively (from the 
beginning of this year) as a result of investors taking account of 
the expected deterioration of the economic situation in other 
countries in their investment decisions.

in the first half of 2012 the building sector subindex 
WiG-Construction lost around 35%. the difficulties of 
the construction sector result from underestimated investment 
risk and an unexpected increase in costs. the current fall 
in infrastructure investments also casts a shadow on the health 
of the sector.

the performance of the Warsaw stock Exchange in the next 
few months will depend on whether the euro zone is rescued 
effectively. if investors think the rescue plan is likely to succeed, 
greater activity on the buy side may result. in addition, data from 
the us and asian markets may also play a significant part.

finanCial maRKEts intEREst RatEs

in the first half of 2012 the Polish monetary Policy Council 
raised the national bank of Poland’s interest rates only once. 
in may 2012, it announced a rise in the nbP’s reference rate 
from 4.5% to 4.75% in order to keep rising inflation in check. 
at its july session the Council decided to keep the interest rate 
at its current level. by contrast, the European Central bank cut 
its reference rate from 1% to 0.75%, the lowest figure on record, 
which is likely to boost economic growth in the euro zone.

ExChanGE RatEs

in the first half of 2012 the Polish currency, the zloty, strengthened 
against the euro by around 5%, against the us dollar by 3% 
and the swiss franc by 4%. at the end of june, one euro cost 
around Pln 0.25, less than at the start of january. the dollar’s 
value fell by Pln 0.12, with the franc falling by Pln 0.16.

intEREst RatEs (3m)

souRCE: nbP
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Persistent concerns over the eurozone have weighed heavily 
on Poland’s commercial property investment market. at the 
top of financial institutions’ agenda are protecting capital and 
maintaining a high level of liquidity, practices that guarantee 
financial flexibility during challenging conditions. although 
investing in real estate is evidently more profitable than investing 
in bonds of even the strongest eurozone economies, the sector’s 
relatively low liquidity is an impediment to investment.

the transaction volume in the first half of 2012 reached around 
EuR 946m, a level comparable with the level for the same 
period last year. of this, EuR 475m was unibail-Rodamco’s 
acquisition of a 77% stake in office and retail complex Złote 
tarasy in Warsaw. the remainder, EuR 471m, was produced 
by 12 deals, down from 19 deals over the whole of last 
year, reflecting a drop in investor confidence over the past 
12 months. the retail sector accounted for 57% of all deals, 
with offices taking 31% and warehouses 12%.

the investment growth will depend on an improvement in 
the eurozone’s health. Continuing economic uncertainty will 
discourage long-term investment. many European banks, having 
made risky investments in the sovereign bonds of troubled 
eurozone countries, are threatened with bankruptcy, and are 
unlikely to expand lending. this constraint on finance will lead 
to further risk aversion in investment property market.

invEstmEnt maRKEt

offiCE maRKEt

the transaction volume in the first half of 2012 stood at around 
EuR 294.5m, a decline of more than 44% from the total for 
the same period last year. few large transactions took place 
– the average deal size over the period was more than half of last 
year’s figure, and there was no single mega-deal such as the sale 
last year of Europolis’s portfolio.

foreign investors remained cautious about investing in the office 
regions other than Warsaw because of the low liquidity of these 
markets. this created opportunities for local investors, such as 
PZu asset management, which acquired phase ii of arkońska 
business Park in Gdańsk for EuR 25m.

Widening price differences between the centre of Warsaw 
and its suburbs and other urban areas were reflected in yield 
levels. they were stable in the city centre at 6.25% for prime 
assets, but rose for comparable facilities in the last half-year 
by around 25 basis points to 7% in Warsaw’s mokotów district 
and by around 25-50 basis points to around 7.5% in Krakow 
and Wrocław.

the largest deal in the first half of 2012 was unibail-Rodamco’s 
acquisition of a 77% share of the lumen and skylight offices 
in Warsaw, part of the Złote tarasy complex. two other office 
schemes also exchanged hands: the Renaissance building, 
purchased for around EuR 27m by investment fund Gll 
and the harmony office Center ii, bought by spanish firm azora 
for EuR 54m. Evidence of market activity included allianz’s 
signing of a preliminary agreement to buy Platinium business Park 
and the approval of the office of Competition and Consumer 
Protection (uoKiK) of heitman’s acquisition of the marynarska 
business Park. these prospective deals bode well for the future 
of the investment market.

offiCE invEstmEnt DEals

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012

total invEstmEnt DEals

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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REtail maRKEt

in the first half of 2012 an estimated EuR 540m was 
transacted across five deals in the retail investment market. 
unibail-Rodamco’s acquisition of a 77% stake in Złote tarasy 
accounted for most of the volume. other deals included 
uK fund Rockspring’s acquisition of alfa in olsztyn for EuR 84m 
and us fund blackstone’s purchase of Galeria tęcza’s in Kalisz 
for EuR 37m.

in tough market conditions, deal completions are often delayed. 
this was the case in the above-mentioned deals, for which 
negotiations started as early as 2011. the second half of the year 
is expected to see the completion of transactions commenced 
in the first quarter of 2012.

the number of modern retail schemes in Poland is growing 
steadily. strong competition and high market saturation combined 
to slow the rate of tenant turnovers and reduce footfall. 
as a result of these factors, and of reduced price expectations 
that were not met, investor appetite for retail projects dwindled.

yields for the few established retail properties in large urban 
areas were at the same level as last year at around 6%. Demand 
for these assets remains strong and investors immediately seize 
any opportunities that arise. in case of secondary properties, 
whose supply rose significantly over the past few months, 
yields softened in the first half of 2012 by nearly 50 basis 
points to 7.25% or higher depending on the attractiveness 
of the scheme.

WaREhousE maRKEt

a deal volume in the industrial market in the first half of 
2012 reflected the sector’s relative stability. total sales stood 
at EuR 111.8m against EuR 129m in the same period last 
year and EuR 109m in the opening two quarters of 2010. 
investment activity in the second half of 2012 is expected 
to remain at its current level.

of the three transactions closed in 2012, the largest was us fund 
hines Global REit’s acquisition of Prologis’s four logistics parks 
for $130m (EuR 97.45m). hines’ principal business activity has 
been property development but with this transaction it made 
its investment market debut in Poland. the deal is also notable 
because it reflected the decision of Prologis, which owns one 
of the largest industrial portfolios in Poland, to sell part of its local 
asset to a non-related company for the first time.

the two remaining transactions were the Polish fund bPh fiZ 
sektor nieruchomości 2’s acquisition of phase ii of ideal idea 
Park in Warsaw for EuR 9.36m and the acquisition of a bts 
production facility in legnica by a private investor for EuR 5m.

Warehouse prime yields remained at the same level as that 
of the previous six-month period, 7.75%. for production facilities 
the level was much higher – at around 9.5% for new schemes let 
to an established tenant on long lease.

REtail invEstmEnt DEals

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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in the first half of 2012 Warsaw’s office leasing market 
continued the strong growth from the previous year. more 
than 297,750 sq m of space was leased, which equates to more 
than 51% of last year’s total transaction volume. Demand for 
space continues to be driven by the banking and financial as well 
as the telecommunication and it sectors; however, the former 
posted a significant reduction in activity. While quarterly 
absorption results remain at the level of 30,000 sq m, 
the market is seeing a slight rise in vacancy rates, owing 
to growing supply. around 400,000 sq m is under construction, 
with more than 630,000 sq m expected to hit the market 
by the end of 2014.

suPPly

Warsaw’s modern office stock has been growing steadily over 
the past 20 years to reach 3,689,700 sq m.  around 67% of this 
is located in non-central locations.

since the start of the year, 11 schemes totalling 110,300 sq m 
have been delivered to the market, a result similar to the 125,300 
sq m achieved over the whole of 2011. most of these are located 
in non-central locations, mainly in służewiec Przemysłowy 
region in the mokotów District. Key projects include the 23,250 
sq m senator building, phase ii (15,000 sq m) of mokotów 
nova, phase ii (21,027 sq m) of Poleczki business Park and the 
11,900 sq m jm tower, located on the corner of Grzybowska 
street and Żelazna street. there is still close to 400,000 sq m 
under construction of which some 112,720 sq m is expected 
to come on stream this year. Provided that economic conditions 
in Poland and in Europe do not deteriorate significantly, supply 
levels should remain healthy, exceeding 200,000 sq m annually.

With little bank funding available, the market is undergoing 
consolidation. large developers are strengthening their market 
position. Residential developers are shifting their focus from 
residential to commercial property to build a diversified 
portfolio and thus protect themselves against an economic 
downturn.

offiCE maRKEt  
WaRsaW

DEmanD

total take-up reached 297,750 sq m in the first half of 2012, and 
with occupier demand maintaining its momentum, leasing volume 
is expected to exceed the 573,850 sq m of the previous year. 
new leases covering 185,133 sq m accounted for 62% of the 
first half ’s total take-up, with re-gearing and extensions taking 
up 33%. Expansion and in-house development accounted for 
the remainder. owner-occupier deals accounted for slightly 
more than 2%, mainly owing to the completion of jeronimo 
martins’ headquarters. Pre-lets’ share of the total rose by nine 
percentage points from the second half of 2011 and reached 
88,500 sq m; half of this space is currently under construction. 
the increase reflects competition among developers of new 
projects, which struggle for pre-let tenants in order to secure 
bank finance.the largest deal during the period was t-mobile’s 
lease of 27,000 sq m in Ghelamco’s marynarska 12. in addition, 
in q1 2012 three companies belonging to inG Group leased 
a total of 12,103 sq m in Plac unii project (liebrecht&wooD/bbi 
Development) on a 10-year lease.

in the second quarter, absorption totalled 36,244 sq m, 
a level that has been maintained in Warsaw since the second 
half of 2009.

GRoss taKE-uP anD absoRPtion in WaRsaW

Gross take-up – nCl

Gross take-up – CbD

absorption – nCl

absorption – CbD

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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vaCanCy RatEs

Growing supply and stable take-up pushed the vacancy rate 
up by 0.73 percentage points to 7.42% from the end of 2011. 
vacant space totalled 273,700 sq m, mainly in Central business 
District (100,200 sq m) and mokotów (64,800 sq m). assuming 
absorption remains unchanged and all projects scheduled for 
the year complete, the vacancy rate in December is likely 
to exceed 8%.

REnts

in the second quarter of 2012 growing supply had little 
impact on headline rents in modern office buildings which in 
the core centre remained at EuR 26.50 per sq m per month, 
with non-central locations in case of prime schemes averaging 
EuR 14.00-16.50 per sq m per month. tenants can expect to pay 
effective rents several percentage points lower than the headline 
rate if they can offer financial strength, a large unit size and 
commitment at an early stage of development. the best lease 
terms are offered to tenants signing pre-let agreements, which 
help developers not only secure bank finance but also raise 
the project’s credibility, prompting other occupiers to sign up 
for space. in such a situation the owners of the existing buildings 
face difficulties in renegotiations of leases.

WaRsaW offiCE maRKEt

WaRsaW

number of buildings 389

stock (sq m) 3,689,730

total vacancy (sq m) 273,728

vacancy rate (%) 7.42%

CEntRal businEss 
DistRiCt

non CEntRal 
loCations

number of buildings 106 283

stock (sq m) 1,224,695 2,465,035

total vacancy (sq m) 100,222 173,506

vacancy rate (%) 8.18% 7.04%

stanDaRD lEasE tERms in WaRsaW
CEntRal businEss 
DistRiCt

non CEntRal  
loCations

headline rents  
(sq m/month)

EuR 19–26.5 EuR 12–16.5 

underground parking 
(space/month)

EuR 120–180 EuR 70–90

surface parking 
(space/month)

EuR 70–120 EuR 45–75

service charge EuR 5–6.5 EuR 4–5.5

incentives financial contribution
fit out contribution
Rent free period for:

3–6 months 4–8 months

lease length 5–10 years

add-on factor 0–10% 0–5%

vat 23%

indexation EuRo or us CPi

others Deposit or bank / company guarantee

EuRoCEntRum, WaRsaW

PRimE REnts anD vaCanCy in WaRsaW

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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KRaKoW

take-up in Krakow in the first half of 2012 reached 72,100 sq m, 
of which new leases accounted for 55%. this was an improvement 
on the figure for the whole of 2011, when close to 88,400 sq m 
was transacted. the largest deals in the first half of 2012 were 
state street’s lease of 12,615 sq m in Centrum biurowe Kazimierz 
and Delphi Poland’s deal for 8,400 sq m in avestus Real Estate’s 
Enterprise Park currently under construction. at the end of 
june office stock in Krakow reached 565,500 sq m, a figure 
boosted mainly by the completion of the 5,713 sq m fronton 
office Center as well as the completion of the renovation 
of a building at 11 jasnogórska street (6,426 sq m). Projects under 
construction include: a 11,500 sq m further phase of quattro 
business Park, Grupa buma’s 10,800 sq m Green office iii and 
developer GD&K Group’s 10,110 sq m avia building. Enterprise 
Park i is due for delivery in the third quarter. headline rents 
at the end of june were EuR 13-15 per sq m per month, with 
effective rents at EuR 12-13 per sq m per month. healthy take-up 
pushed vacancy down by close to 2.7 percentage points to 5.6% 
from the end of 2011.

WRoCŁaW

office stock in Wrocław at the end of the first half of 
2012 totalled 425,100 sq m. the largest completions were 
the 8,000 sq m Wojdyła business Park iii and the 10,800 sq m 
building a in Green towers. the projects still under construction 
are lC Corp’s 23,954 sq m sky tower, skanska’s 11,650 sq m 
building b in Green towers, as well as the 2,850 sq m ultranet 
and the 6,471 sq m Epsilon building in Promenady Wrocławskie 
scheduled for completion in the third quarter. the largest deal 
agreed since the start of the year was the lease of 14,430 sq m 
in skanska’s Green towers by a technology sector occupier. 
vacant space at the end of the second quarter amounted 
to 20,638 sq m, which equated to 4.9% of the total city’s stock. 
in the first half of the year, leasing volume reached 31,030 sq m 
and as was the case in most regional cities, new leases accounted 
for a large share, 78%. With the market continuing its upward 
trend, this year’s transaction volume by area is likely to exceed 
last year’s figure of 47,850 sq m. headline rents remained at 
EuR 13.50-16 per sq m per month, with effective rents ranging 
between EuR 12.5-14 per sq m per month. there is a large rental 
disparity between prime and secondary stock.

offiCE maRKEt 
REGional CitiEs

tRiCity

total modern stock in the fourth-largest office market in Poland 
– after Warsaw, Krakow and Wrocław – stands at 347,808 sq m. 
the largest completions were the 9,250 sq m bCb business 
Park i; the omega and Gamma buildings, offering 8,000 sq m 
in total, at the Garnizon business Park ii; and a 1,732 sq m 
three-storey Class-a office building developed for jysk. under 
construction are further phases of the olivia business Centre 
– olivia Point and olivia tower, totalling 25,146 sq m – as well 
as torus’s 18,000 sq m alchemia, Eurostyl’s 20,000 sq m Euro 
office Park and hines’s 15,000 sq m Centrum biurowe neptun. 
some planned projects, such as the 6,077 sq m Granary island 
business Centre and the 9,470 sq m Chmielna office Point, still 
need pre-let agreements before development can commence. 
a number of large-scale lettings took place, such as bank bPh’s 
pre-let for 18,819 sq m in Euro office Park, currently under 
construction; meritum bank’s lease of 5,800 sq m in the alfa 
building in olivia business Centre; lufthansa systems Poland’s 
lease of 3,500 sq m in opera office and intel’s 3,550 sq m 
expansion within its allcon@park space. these deals boosted 
take-up in the first half of 2012 to 51,600 sq m, a rise of 20% on 
the total for the whole of 2011. the vacancy rate at the end of 
the second quarter of 2012 dropped by 2.3 percentage points 
from the end of 2011 to 8.1%. Despite strong demand, headline 
rents remained at EuR 13-15 per sq m per month, and effective 
rents at EuR 11-13 per sq m per month.

moDERn offiCE sPaCE in PolanD

Rents (€/m2/month)

Warsaw Wrocław Katowice Łódź

Krakow tricity Poznań

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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KatoWiCE

over the first half of 2012, total transaction volume by area 
in the Katowice market stood at around 18,000 sq m, with 
new leases accounting for 80%. at the end of 2012, provided 
that demand remains positive, the transaction volume is likely 
to reach 2011’s level of 37,200 sq m. the largest deals were 
tele-fonika’s and Rockwell automation’s lease of 3,200 sq m 
and 2,089 sq m, respectively, in GtC’s Centrum biurowe 
francuska and steria’s 2,837 sq m expansion in altus building. 
With unchanged demand and no completions, the vacancy 
rate declined from 11.4% at the end of 2011 to 9.9% over the 
first half of the year. the city’s development pipeline comprises 
a handful of new projects including the 13,000 sq m nowe 
Katowickie Centrum biznesu and the 6,300 sq m GPP business 
Park. total stock in Katowice stands at 269,600 sq m. headline 
rents do not exceed EuR 14 per sq m per month, with effective 
rents ranging between EuR 11-12 per sq m per month similar 
to the end of 2011.

PoZnań

Despite its relatively large population and economic importance, 
Poznań’s office regional market is still developing at a slow 
pace. the city’s stock stands at 243,900 sq m, of which only 
7,900 sq m came onto the market in the first half of 2012. 
the end of the year is expected to see the completion 
of a further two buildings, okrąglak and andersia business 
Centre, which will add around 16,300 sq m to the city’s supply. 
annual supply in 2013 is likely to rise to 42,525 sq m, powered 
by the completions of the 15,400 sq m phase i of business 
Garden and skanska’s 14,700 sq m malta house. leasing volume 
on the Poznan office market in the first six months of the year 
reached 13,750 sq m, boosted by samsung’s lease of 2,000 sq m 
in building f of malta office Park in the second quarter and 
jeronimo martins’ taking a further 1,430 sq m in Kupiec 
Poznański, up from its current space of 770 sq m. Weak demand 
resulted in a rise in vacancy levels by around 0.7 percentage 
points to 10.9%. if the current market conditions prevail, 
the amount of available space may rise further as other projects 
complete. headline rents remain at EuR 14-16 per sq m per 
month, and effective rents at EuR 12-14 per sq m per month.

ŁóDź

at the end of the second quarter of 2012 Łódź’s modern 
office stock stood at 261,400 sq m. only one building was 
delivered to the market in the first six months, the 1,200 sq m 
extension to the hammermed building. transaction volume for 
the first half reached 12,600 sq m, a result similar to that of 
a year earlier, excluding the deal of infosys bPo Poland, which 
boosted the take-up level last year. the largest deal this year was 
Polkomtel’s lease of 2,700 sq m in arka bZ WbK’s Park biznesu 
teofilów. another notable transaction was infosys bPo Poland’s 
extension of its pre-let option by 2,400 sq m in phase i of 
Green horizon and bRE bank’s lease of 2,126 sq m for mbank’s 
call center in sterlinga business Center. modest demand and 
a stubbornly high vacancy rate of 14.11% have not prompted 
developers to increase their activities. two phases of skanska’s 
Green horizon, totalling 32,000 sq m, are still underway. Rents 
in Łódź remain at a relatively low EuR 12-14 per sq m per 
month and effective rents at EuR 10-11 per sq m per month.

stoCK anD futuRE suPPly in REGional CitiEs

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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PolanD

Poland’s retail market performance in the first half of 2012 
was hampered by global economic uncertainty. Despite the 
country’s relatively strong economic situation, the mood among 
investors, developers, financial institutions as well as occupiers 
and consumers is one of caution and restraint. this resulted in 
a decreased investment deal flow, a paucity of shopping centre 
construction starts, limited debt financing options, a more hesitant 
approach to opening new stores and a shift in consumer habits 
towards more pragmatic and practical purchases.

new retail space supply over the first half of 2012 was 
around 300,000 sq m of Gla, increasing the total floorspace 
to 10.9 million sq m. shopping centres accounted for the largest 
share, 73%, followed by large-scale stores and retail parks with 
20%, outlet centres with 1%, and other retail facilities with 6%. 
some 800,000 sq m of modern retail space is under construction, 
with a further 600,000 sq m at an advanced stage of planning and 
due to complete by the end of 2014. the annual supply pipeline 
is likely to deliver around 500,000-600,000 sq m of modern retail 
space over the next three years.

Demand for retail space is modest and as a result the Polish 
market is showing signs of reaching saturation. a number of retail 
chains succeeded in taking their expected market share and are 
now slowing their expansion. Demand comes mainly from retail 
chains offering mid-market commodities. new entrants are mainly 
from the clothing, footwear and sports sectors and these players 
are taking small and medium-sized premises. under the current 
economic climate, vacancy rates edged up slightly (1.5-5.5%) with 
schemes showing 70-80% occupancy upon opening.

Rents in Warsaw remain relatively stable, albeit at record high 
levels of EuR 75-83 per sq m per month in prime shopping 
centres. landlords of secondary assets are under pressure and 
are trying to attract tenants through concessions such as longer 
rent-free periods, financial and fit-out contributions as well as 
through optimizing their operational costs.

shoPPinG anD lEisuRE CEntREs

the shopping centre sector in Poland showed a modest increase 
in activity in the first half of 2012, similar to the increase seen 
in the same period in 2011. there were a handful of construction 
starts, including the long-awaited development of the second 
phase of Poznań City Center, as well as starts for Galeria solna 
in inowrocław and Galeria amber in Kalisz. few schemes opened 
fully let. With the market becoming more polarised between 
prime assets with secure income streams and secondary assets, 
rental disparities are increasing.

at the end of the first half of 2012, Poland had 400 shopping 
centres, providing a total of 7.95 million sq m of Gla. the largest 
schemes completed were Korona Kielce, nova Park Gorzów 
Wlkp, alfa Grudziądz and shopping gallery in sky tower Wrocław. 
small schemes located in small cities were, however, the focus 
of development, accounting for 32% of all space delivered. 
Extensions made up a significant share of the supply, 20%. a total 
of 250,000 sq m of shopping centre Gla came onto the market 
in the first half of 2012.

REtail maRKEt suPPly of moDERn REtail sPaCE in PolanD
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souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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at the end of june 2012 more than 680,000 sq m of shopping 
centre Gla was under construction. the largest schemes 
under construction were Europa Centralna in Gliwice, auchan 
bronowice Kraków, Galeria Katowicka, Poznań City Center, City 
Center Rzeszów and Wzgórze Phase 2 in Gdynia. more than 
30% of the development pipeline is set to open this year 
including the largest 67,000 sq m Gla Europa Centralna, a retail 
concept combining the formats of a shopping centre and a retail 
park. the overall increase in Polish shopping centre stock 
for 2013-14 is projected at around 400,000-500,000 sq m of 
Gla annually. the most notable schemes under construction 
are Galeria Katowicka in Katowice and Poznań City Center 
in Poznań; which are being developed as part of consolidated 
transport hub.

Demand for shopping centre space is modest and shows 
variations between both regions and individual schemes. strong 
demand in Warsaw, which has a shortage of available space 
and is home to a population with one of the country’s highest 
purchasing power, is driving up rents in prime schemes. other 

conurbations maintained a balance between supply and demand, 
keeping rents stable. Demand in small and medium-sized cities 
showed significant variations owing to market saturation. 
one of the main measures of demand for shopping centre 
space is the level of vacancies. the highest rate in the first half 
of 2012 was recorded in Kraków (4.5%) and tricity (4.1%), with 
the lowest in szczecin (1.3%) and Warsaw (1.5%).

the highest rents in Warsaw’s prime shopping centres 
remain at EuR 75-83 per sq m per month and stand at 
EuR 35-39 per sq m per month in other conurbations. 
shopping centres in medium-sized cities fetched average rents 
of EuR 23-27 per sq m per month.

PRimE REnts in shoPPinG CEntREs in q2 2012

€/m2/month

shoPPinG CEntREs in sElECtED CitiEs

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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hiGh stREEts

high streets in Poland are continuing to grow, but at a sluggish 
pace, with catering and gastronomy rather than retail being their 
main growth driver. the main reasons for this are land ownership 
structure influenced by the historical legacy of Polish towns 
and the limited availability of development land. high streets 
with low-quality units are unfit for the requirements of modern 
international and domestic retailers, which usually opt for 
shopping centres with large and stable footfalls and cashflows.

high streets are dominated by the financial and catering/
gastronomy sectors, shaping the character of the high street as 
a tourist, business and leisure hub. the luxury retail landscape is 
continuing to evolve. new micro-locations are emerging in city 
centres, often on the ground floors of tenements, a trend that is 
helping to rejuvenate city centres. large commercial mixed-use 
investments are having a positive impact on the development of 
high streets by attracting cafes, restaurants, service points and 
stores that enhance an area’s attractiveness.

the future of the high street in Poland depends on whether 
landlords can refurbish obsolete residential stock and adapt it 
to modern retail needs and whether they can modernise and 
extend old retail facilities in city centres. over the long term, 
large commercial investments on post-industrial and railway sites 
or undeveloped sites in city centres are likely to alter substantially 
the retail landscape.

Due to the low availability of units in the high street, rents remain 
at a stable high level, with record rents in Warsaw and Krakow 
of EuR 75-85 per sq m per month. in less attractive locations 
in smaller towns, rents stand at EuR 20-25 per sq m per month.

hyPERmaRKEts anD suPERmaRKEts

the first half of 2012 was challenging for the food sector in 
Poland. the most active player in the hypermarket sector was 
tesco, while construction work also started on new auchan 
stores. biedronka continued its expansion apace, but other food 
chains were forced to step down their activities. Delicatessen 
chain bomi in particular felt the pinch and filed for bankruptcy. 
the food sector in Poland is expected to consolidate in both 
the hypermarket and the smaller food store sectors in the coming 
years.

there are around 260 hypermarkets in Poland, located mainly 
in shopping centres, and a few thousand supermarkets and 
discount stores. Carrefour, tesco and Real account for the largest 
share (84, 77 and 54 facilities, respectively). With close 
to 1,900 locations, including 240 stores opened in 2011, 
and 200 planned this year, biedronka is continuing to grow at 
an impressive pace. smaller food store formats moving ahead 
with their expansion include tesco, Piotr i Paweł, lidl, Kaufland 
and intermarche.

in the first half of the year the largest number of food store 
openings were those of the retail chain Piotr i Paweł. the brand 
opened stores in nova Park Gorzów Wielkopolski, Korona Kielce, 
Galeria szperk Gdynia, alfa Grudziądz, sky tower in Wrocław and 
Galeria brwinów. the second half of the year will see the opening 
of auchan Łomianki, tesco in Europa Centralna in Gliwice, Piotr 
i Paweł in City Center Rzeszów and biedronka in odrzańskie 
ogrody in Kędzierzyn-Koźle.

Rents for food stores edged down slightly and now stand 
at EuR 6-7.5 per sq m per month for hypermarkets, 
EuR 8-12 per sq m per month for supermarkets, and EuR 5-8 
per sq m per month for discount stores. in the food sector rents 
are often calculated in Pln.

PRimE REnts on hiGh stREEts in q2 2012 hyPERmaRKEts in PolanD in q2 2012
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REtail WaREhousEs anD REtail PaRKs

small facilities offering basic commodities are growing 
in popularity among occupiers and consumers. the development 
of retail parks is focused on medium- and small-sized cities, 
a trend that reflects the changing retail market conditions in 
Poland. large-scale, non-food stores are also being developed 
as free-standing buildings, particularly in the Diy, homeware, 
furniture and sports equipment sectors.

in the first half of the year around 50,000 sq m of retail 
warehouse parks were added to the total stock, which reached 
2.25 million sq m of Gla. Completions included phase i of tatary 
retail park in lublin and multibox Park in Świecie. Retail 
warehouse stock increased with the opening of Castorama 
in białystok and bricoman in Warsaw Wilanów.

around 80,000 sq m of retail park Gla are under construction. 
the largest, offering 40,000 sq m of Gla, is part of the Europa 
Centralna scheme in Gliwice. a further of 100,000 sq m of retail 
warehouses and parks are scheduled to complete by the end 
of 2014. however, a certain level of pre-let is required in order 
to secure funding for construction to begin. 

Rents in retail parks in the first half of 2012 were 
EuR 6-8 per sq m per month for large space and EuR 9-13 
per sq m per month for medium space. most of the free-standing, 
large-scale non-food stores are being developed by retail chains 
for their own needs; limited rental evidence shows that rates 
stand at EuR 6-9 per sq m per month, depending on unit size and 
location.

outlEt CEntREs

no new outlet centre opened in the first half of 2012 in Poland, 
but three facilities are currently under construction and are 
being actively marketed: factory annopol in Warsaw, outlet Park 
szczecin and Ptak outlet in Rzgow near Łódź. some five million 
customers visited the existing outlet centres looking for discount 
brand-name products during the period.

at the end of the first half of 2012, outlet centre stock in Poland 
totalled 112,000 sq m of Gla across seven schemes: factory 
ursus (Warsaw), factory Wrocław, factory luboń (Poznań), 
factory Krakow (part of futura Park), fashion house Piaseczno 
(Warsaw), fashion house Gdańsk and fashion house sosnowiec.

a total of 60,000 sq m of outlet centre Gla is under 
construction. outlet Park szczecin is to open in september, Ptak 
outlet Rzgow in november and factory annopol is scheduled for 
completion in the first quarter of 2013. because the outlet centre 
segment is reaching market saturation, there is a lack of schemes 
at the advanced planning stage and future development is likely 
to focus on extending existing facilities.

Poland’s seven outlet centres comprise more than 700 stores, 
with the clothing, sportswear and footwear sectors accounting 
for the largest share. Demand for this type of space remains 
moderate, with the vacancy rate standing at 5-7%, higher than 
in traditional shopping centres. the marketing period for outlet 
centres is longer than those for shopping centres and newly open 
facilities are 70-80% let.

Rents for outlet centres are lower than those for traditional 
shopping centres and average in EuR 21-23 per sq m per month 
for a clothing unit of 100-150 sq m in Warsaw.

.

Diy sECtoR in PolanD in q2 2012
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inDustRial maRKEt

maRKEt ovERviEW

the growth of the warehouse market in the first half of 2012, 
and, in particular, in the second quarter was a bit subdued 
compared with last year. on the demand side, leasing volume 
declined in h1 2012 by nearly 27% compared with the previous 
half. on a positive note, there was a 17 percent increase in supply 
and vacancies edged down by 0.2 percentage points. modern 
warehouse stock in june 2012 totalled 7,370,000 sq m.

Warsaw still remains the largest warehouse market 
– approx. 2.7 million sq m (around 37% of the country’s total 
stock). the largest regional warehouse markets are upper 
silesia, Poznań, Central Poland and Wrocław, containing around 
4.13 million sq m, which equates to 56% of the country’s total 
stock. substantial investment in road infrastructure over the last 
several years has resulted in the growth of new warehouse 
destinations, in particular, in eastern Poland.

modern warehouse take-up in the first half of 2012 stood 
at around 710,000 sq m. When looking at the quarterly results, 
the opening three months recorded 420,000 sq m of space being 
leased, an increase of 8% compared with the same period last 
year, while the second quarter reported only 290,000 sq m of 
space being leased, which represents a drop of 36% compared 

with the same period in 2011 and 30% compared with q1 2012. 
new lease agreements accounted for 64% of total take-up, lease 
extensions made up 29%, and lease expansions 7%. as in previous 
years, take-up predominantly came from logistics operators 
(close to 40%). occupiers’ interest focused mostly on warehouses 
in the Warsaw region (25%), upper silesia (23%) and Central 
Poland (17%).

approximately 315,000 sq m of modern warehouse space was 
delivered in the first half of 2012, a rise of 17% from the previous 
half. the largest amount of space was added to the region of 
Warsaw (22%), Poznań (20%), Wrocław (16%) and upper silesia 
(14%). the most significant completions in the opening two 
quarters of 2012 were: bts production and warehouse facility 
for manuli hydraulics in Radomsko (32,000 sq m) developed 
by Panattoni, phase i Goodman Poznań logistic Centre 
(30,000 sq m), bts production and warehouse facility for metsä 
tissue in Krapkowice (26,000 sq m) developed by Goodman 
and phase i Gdańsk Kowale ii park (26,000 sq m) developed 
by 7R logistic.

as of june 2012 there was around 290,000 sq m under 
construction, 20% less than at the end of last year. nearly 90% 
of this has been let, as the majority of developers still require 
pre-lets on minimum lease term of four to five years in order 
to secure funding to commence construction. the highest 
concentration of modern warehouse space under construction is 
in the Wrocław region (59,000 sq m), upper silesia (56,000 sq m) 
and Central Poland (45,000 sq m).

at the end of the first half of 2012 the vacancy rate stood 
at 11.7%, a decrease of 0.2 percentage points compared 
with the end of last year, but a rise of 0.6 percentage points 
against q1 of this year. lower transaction volume in q2 2012 
offset the declining vacancy rates in the opening quarter.  
as at the end of june 2012 Poland reported around 865,000 
sq m of vacant space, with the highest (in absolute numbers) 
noted in the Warsaw suburbs (390,000 sq m) and Central 
Poland (120,000 sq m). overall the highest rates were in smaller 
markets such as Rzeszów (38%) and lublin (38%), resulting 
from a relatively limited amount of stock. the lowest vacancy 
rate in june 2012 was recorded in toruń (0%), Poznań (3.8%) 
and upper silesia (4.1%). Despite falling vacancies, rents remain 
flat or edged down slightly, resulting from declines in leasing 
volume and growing supply, in particular in smaller regions. 
the highest headline rents were again in Warsaw inner city 
(EuR 4.50-5.80/sq m/month), and the lowest in Central Poland 
(EuR 2.65-3.95/sq m/month) and in the Warsaw suburbs 
(EuR 2.65-4.00/sq m/month). in the remaining regions rents 
averaged EuR 3.20-4.00/sq m/month.

ExamPlE lEasE tRansaCtions

builDinG ComPany siZE (sq m)

Prologis Park Dąbrowa Dhl 34,000 

Panattoni bts legnica lear 32,000

Prologis Park teresin Db schenker 26,000

tulipan Park stryków hellmann 25,000 

Panattoni Park bielsko-biała  Coty 17,000

PointPark mszczonów iD logistics 15,000

Panattoni Park Łódź East media Expert 12,000 

tulipan Park Poznań flexlink 12,000 

PointPark mszczonów fiege 11,000 

Panattoni Park stryków Raben 11,000 

Panattoni Park mysłowice magneti marelli 9,000 

Prologis Park Poznań ii hog slat 8,000 

Panattoni Park Poznań ii van Cargo 8,000 

Prologis Park Wrocław iii Panalpina 7,000

sEGRo industrial Park Wrocław DPD 7,000 

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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With warehouse stock of 2.7 million sq m, the Warsaw region is 
the largest warehouse market in Poland. the inner city (an area 
within the capital’s administrative borders) accounts for 23% of 
total stock; the remaining 77% is located in the suburbs (an area 
within a 12-50 km radius from the city centre). in the first half of 
2012 nearly 70,000 sq m of warehouse space was delivered to the 
market, with a 22,000 sq m bts production and warehouse facility 
for Delphi in błonie developed by Panattoni being the largest 
completion. from january to june 2012 around 176,000 sq m of 
warehouses was transacted, a 50% decrease compared with the 
second half of 2011. most leases were for space in the suburbs 
(75%). unoccupied space increased to 17.7% as at the end of june 
2012. by zones, however, only the capital posted an increase – 
close to 2 percentage points to the level of around 14.0%, with 
the vacancy rate in the Warsaw suburbs remaining at the same level 
the around 18.0%. Rents in the region remain stable.

upper silesia is the top performing regional warehouse market. 
the region’s modern road network, high intensity of production, 
fDi (especially from the automative sector) and favourable location 
have bolstered the growth of warehouse space which now totals 
1,412,000 sq m. in the first half of 2012 some 44,000 sq m was 
delivered to the market, accounting for more than 14% of total 
warehouse space completed in Poland.  the largest completion 
was a 26,000 sq m bts facility for metsä tissue in Krapkowice, 
developed by Goodman. upper silesia stands out also in regard to 
leasing volumes. from january to june 2012 around 167,000 sq m 
of warehouse space was leased, which accounts for 23% of the 
country’s total. at the end of june 2012 only 58,000 sq m of space 
was available, equating to 4.1%, one of the nation’s lowest industrial 
vacancy rates, down by 3.7 percentage points compared with what 
was recorded at the end of 2011. such good performance of the 
sector in the region prompted developers to start new projects. 
as at the end of june 2012 some 56,000 sq m of warehouse space 
was under construction, with the largest scheme being a further 
phase of Panattoni Park mysłowice (19,000 sq m). Rents in the first 
half of the year remained stable.

WaRsaW aREa maRKEt ovERviEW

Existing stock 2,710,000 sq m

stock under Construction 33,000 sq m

vacancy Rate 17.7%

take-up 176,000 sq m

major landlords PointPark Properties, Prologis, Goodman, 
Panattoni

innER City ZonE subuRbs ZonE

headline Rents 4.50 – 5.80  
EuR/m2/month

2.65 – 4.00  
EuR/m2/month

Effective Rents 3.90 – 5.00  
EuR/m2/month

2.00 – 3.20  
EuR/m2/month

uPPER silEsia maRKEt ovERviEW

Existing stock 1,412,000 sq m

stock under Construction 56,000 sq m

vacancy Rate 4.10%

take-up 167,000 sq m

major landlords Panattoni, Prologis, sEGRo, mlP Group, 
biK, menard Doswell

headline Rents 3.00 – 3.60 EuR/m2/month

Effective Rents 2.70 – 3.10 EuR/m2/month

suPPly anD DEmanD in uPPER silEsia REGionsuPPly anD DEmanD in WaRsaW REGion

annual supply – Warsaw inner City annual demand – Warsaw inner City

annual supply – Warsaw suburbs annual demand – Warsaw suburbs

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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Central Poland’s warehouse stock stands at more than 
980,000 sq m and is located mainly in: Łódź (26% of total stock), 
Piotrków trybunalski (33%), Rawa mazowiecka (6%) and stryków 
(31%). two new cities, Pabianice and Radomsko, recorded their first 
industrial completions: phase i of Goodman Łódź logistic Centre 
(9,600 sq m) and bts manuli (32,000 sq m) respectively, developed 
by Panattoni.  these were the only two schemes delivered to 
the market in the first half of 2012. take-up in the opening two 
quarters of 2012 was at a similar level to the second half of 2011 
at around 118,000 sq m (aprroximately 17% of the country’s 
volume). stryków accounts for the largest share (aprroximately 
59%). the remaining space was transacted in Łodź (approx. 34%) 
and Piotrków trybunalski (approx. 7%). the vacancy rate rose by 
approximately 2 percentage points compared with the end of 2011 
and now stands at 12.2%. the largest amount of available space 
could be found in Piotrków trybunalski – 85,000 sq m (71%) and 
Łódź – 23,000 sq m (19%). Rents edged down slightly and varied by 
location, space availability and the type of warehouse product. the 
highest rents were reported for small business units in Łódź (EuR 
4.00-4.50/sq m/month), while the lowest were for warehouses in 
Piotrków trybunalski (EuR 2.65-3.20/sq m/month).

at the end of june 2012 warehouse stock in the Poznań region 
was just over 1,000,000 sq m. most warehouses are located in 
the city’s suburbs, along the a2 motorway (Gądki, Komorniki, 
Krzesiny, luboń) and the s11 expressway (swadzim). single parks 
can be found in bugaj, Kostrzyn, Kórnik and swarzędz. the Poznań 
region comprises also warehouses located in more remote areas 
of Gorzów Wielkopolski, Konin, leszno, Rawicz and Świebodzin. 
in the first half of 2012 nearly 63,000 sq m of warehouse space 
came to the market (20% of the country’s total supply). the largest 
completion was phase i of Goodman Poznań logistics Centre 
(30,000 sq m). in june 2012 nearly 32,000 sq m was under 
construction, around 50% less than that witnessed at the end 
of 2011. Warehouse take-up in the region in the first half of the 
year was somewhat weak compared with the last two quarters of 
2011 and stood at 84,000 sq m. solid leasing activity kept vacancy 
at the country’s lowest level, 3.8% at the end of second quarter 
of 2012, a fall of 0.2 percentage points compared with the end of 
2011. as of the end of q2 2012 there was around 38,000 sq m 
of available space. Rents remained relatively unchanged.

CEntRal PolanD PoZnań REGion

CEntRal PolanD maRKEt ovERviEW

Existing stock 981,000 sq m

stock under Construction 45,000 sq m

vacancy Rate 12.2%

take-up 118,000 sq m

major landlords sEGRo, Panattoni,  
aiG/lincoln

headline Rents 2.65 – 3.95 EuR/m2/month

Effective Rents 1.99 – 3.10 EuR/m2/month

PoZnań aREa maRKEt ovERviEW

Existing stock 1,010,000 sq m

stock under Construction 32,000 sq m

vacancy Rate 3.8%

take-up 84,000 sq m

major landlords Prologis, sEGRo, Panattoni, PointPark 
Properties

headline Rents 3.15 – 3.60 EuR/m2/month

Effective Rents 2.40 – 2.90 EuR/m2/month

suPPly anD DEmanD in CEntRal PolanD REGion

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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With warehouse stock of around 726,000 sq m, Wrocław is 
the fifth largest industrial market in Poland. most of the space 
is in parks located outside the city, along the a4 motorway 
(bielany Wrocławskie, Kąty Wrocławskie, Kobierzyce, Krajków) 
and the national road no. 8 (Długołęka). in the first half of 
2012 some 51,000 sq m was added to the market. at the end 
of the second quarter there was nearly 60,000 sq m under 
construction. the largest project underway was the 32,000 sq m 
bts project for lear in legnica developed by Panattoni. in the first 
half of 2012 take-up reached 81,000 sq m, down by around 26% 
compared with the last two quarters of the previous year. lower 
transaction volume and growing stock resulted in an increase in 
vacant warehouse space to the level of around 82,000 sq m as at 
the end of june 2012. the vacancy rate rose by nearly 2 percentage 
points to 11.3%. headline rents were stable, ranging between 
EuR 3.00-3.90/sq m/month, however there is evidence of a slight 
downward trend, especially in less attractive locations.

tRiCity REGion

With more than 172,000 sq,m of warehouse space, tricity is one 
of the least developed, but fastest growing industrial markets in 
Poland. the first modern warehouse facility was completed in 2007. 
as of june 2012 there were already six industrial parks operating 
in the region, with the 6,000 sq m phase i of sEGRo logistics Park 
Gdańsk) under construction and another warehouse in the pipeline 
(Goodman). in the first half of 2012 more than 32,000 sq m 
came onto the market, with the completion of a further facility 
in Panattoni Park Gdańsk – 6,000 sq m and Park Gdańsk Kowale ii 
– 26,000 sq m. in the first half of 2012 take-up fell to 22,000 sq m. 
lower transaction volume and an increase in supply pushed 
the vacancy rate up slightly to 12.5%, as at the end of june 2012. 
Rents range between EuR 3.30-4.00/sq m/month.

KRaKoW REGion

the Krakow region contains 128,000 sq m of warehouse space, 
with the majority of modern schemes located along the city’s 
ring road and in the south-eastern part of the city. in h1 2012 
more than 12,000 sq m of warehouse space was added to the 
market. at the end of june there was close to 20,000 sq m under 
construction, including a further phase of Goodman airport 
logistics Centre. Warehouse transactions dropped in volume by 
half compared with the last two quarters of 2011, to more than 
8,000 sq m. the addition of speculative space of Witek airport 
logistics Centre pushed the vacancy rate up to 15.8% as at the end 
of the second quarter this year. Rents remained relatively high at 
EuR 4.00/sq m/month.

othER REGions

at the end of june 2012 warehouse stock in toruń, Rzeszów, szczecin 
and lublin regions stood at 97,000 sq m, 80,000 sq m, 42,000 sq m 
and 14,000 sq m respectively. Warehouses in the Rzeszów region 
are in two areas close to the a4 motorway (currently under 
construction): near Dębica and in the city’s suburbs. a new project 
has been launched in Chmielów near tarnobrzeg (the 35,000 sq m 
bts facility for Pilkington). further developments are planned in 
mielec and Korczowa. toruń’s warehouse market comprises two 
parks: Panattoni Park toruń (31% of total stock) and Goodman toruń 
logistics Centre (69% of total stock), both fully let. their extensions 
and further development schemes are planned in the region for 
the coming years. szczecin’s warehouse market comprises Prologis 
Park szczecin, speculatively developed in 2008. in h1 2012, some 
14,000 sq m was leased which helped to drive down the vacancy 
rate from around 52% to 20%. the second quarter of this year saw 
the start of phase i of a new project – the 7,000 sq m north-West 
logistic Park in szczecin. lublin has one facility offering modern 
warehouse space for lease – Centrum logistyczne mełgiewska. 
there is another scheme in the pipeline, the 14,000 sq m Wikana 
business Park. 

WRoCŁaW REGion 

WRoCŁaW aREa maRKEt ovERviEW

Existing stock 726,000 sq m

stock under Construction 59,000 sq m

vacancy Rate 11.3%

take-up 81,000 sq m

major landlords Panattoni, Prologis, sEGRo, vatt 
invest

headline Rents 3.00 – 3.90 EuR/m2/month

Effective Rents 2.40 – 3.00 EuR/m2/month

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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Poland’s hospitality market in the first half of 2012 followed 
the upward trend established in 2011. according to estimates 
from the institute of tourism, in the first quarter of 2012 
the number of foreign visitors to Poland rose by 6% compared 
with the same period in 2011 and the number of foreign tourists 
rose by more than 12%. the data of Central statistical office 
shows that in the first quarter of 2012 the number of bed-nights 
increased by 8.7% over the first quarter of 2011.

the Euro 2012 football tournament held in june helped to boost 
the performance of hotels in the cities hosting the matches. 
C&W research shows that branded hotels achieved an average 
room rate of EuR 220 with an occupancy level of around 
90% during the Euro 2012 games. there were some concerns 
over potential losses from cancelled conferences and various 
other events, which are typically scheduled in june. some hotels, 
however, moved their conferences to earlier dates, spreading 
the occupancy rates in the main cities across the first half of 
the year.

suPPly

Poland currently offers 2,178 officially licensed hotels, which 
provide around 208,700 beds in 105,670 rooms. the saturation 
level is around 54 beds per 10,000 inhabitants. in the first half 
of 2012, 92 hotels, offering 8,519 beds in 4,236 rooms, were 
delivered to the Polish market, which equates to a 3.5% growth 
in capacity.

Poland’s 47 three-star facilities accounted for more than 50% 
of the total new supply. most completions were in the lubelskie, 
mazovian and silesia areas (12, 11 and 9 respectively). in the same 
period, 18 facilities, including two hotels belonging to orbis 
group – Polonez in Poznań and Giewont in Zakopane – ceased 
or suspended their business operations.

a long-awaited addition to the Polish hospitality market 
was the 127-room holiday inn in Łódź, which opened after 
a development process lasting 17 years. in june a 130-room 
holiday inn Express, part of the interContinental hotels Group, 
also opened its doors to guests in Wałbrzych. however, the 
hotel has not yet received its star rating. accor/orbis opened 
two ibis and ibis budget hotel complexes (the ibis budget 
was previously part of the Etap brand): a 333-room facility in 
Warsaw and a 302-room hotel in Krakow. louvre Group also 
opened two budget hotels: the 152-room Campanile ii hotel and 
the 136-room Premiere Classe facility in Wrocław. the french 
budget hotel chain b&b opened a 154-room facility in Warsaw 
on Krakowska avenue. the first hampton by hilton, the brand 
known in Poland from its four- and five-stars hotels, commenced 
trading in Świnoujście; the opening was part of the hotel chain’s 
continuing strategy to expand its budget brand.

hosPitality maRKEt

Polish hotEl stoCK in h1 2012

number of rooms number of hotel beds number of hotels

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy, july 2012
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Polish hotEl stoCK in h1 2012*

voivoDshiP numbER  
of  

hotEls

numbER 
of  

Rooms

numbER  
of  

hotEl bEDs

numbER  
of hotEl bEDs  

PER 10,000  
inhabitants

lower silesia 233 11,267 22,369 78.3

Kujawy-Pomerania 110 4,198 8,039 38.8

lublin 69 2,355 4,607 21.1

lubuskie 67 2,518 4,905 49.0

Łódź 99 5,367 10,150 39.0

małopolska 310 14,624 30,324 89.0

mazovia 219 17,148 31,923 58.1

opole 45 1,110 2,203 22.3

Podkarpacie 119 3,399 6,901 34.1

Podlasie 27 1,513 3,084 25.7

Pomerania 159 8,033 16,259 71.8

silesia 189 9,495 19,089 41.3

Świętokrzyskie 81 3,018 6048 46.9

Warmia-masuria 100 5,370 11,187 80.0

Wielkopolska 247 9,306 17,790 52.1

West Pomerania 104 6,950 13,834 82.0

Poland 2,178 105,671 208,712 54.2

* hotel stock at 30 june 2012

souRCE: Cushman & WaKEfiElD valuation & aDvisoRy
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hotels that are part of international chains have undergone 
a strict quality-control and marketing process and are well 
adapted to the needs of the places they serve. new hotels 
by established brands accounted for around 11% of a total 
number of hotels licenced in 2012, which, by number of rooms, 
accounted for 32% of new supply. this upward trend seems likely 
to continue.

in Warsaw, five branded hotels are under construction:

• holiday inn Express in the Poleczki business Park, which is due 
to open this year;

• hampton by hilton in the city centre, on the corner 
of Wspólna street and Chałubińskiego street;

• hampton by hilton at Warsaw airport;

• Doubletree by hilton in the Wawer district; and

• Renaissance hotel by marriott at Warsaw airport.

three hotel operators active on the Polish market are worth 
mentioning: hilton Worldwide, best Western and the louvre 
hotels Group.

apart from the above mentioned projects in Warsaw, hilton 
signed franchise or management agreements for hotel projects 
in Gdańsk, Krakow, Wrocław, Łódź and Poznań as well as other 
cities. the successful expansion of a well-known chain such as 
hilton Worldwide on the Polish market reflects the country’s 
appeal to the largest international hotel players as well as 
branded hotels’ increasing share of the Polish market. the growth 
in the number of hotels offering a guaranteed high standard 
of services, in both the four- and five-star and budget sectors, 
put pressure on other market players to improve the quality 
of their services.

the best Western chain, with franchise policies less strict than 
those of hilton, is likely to expand at a faster pace. although the 
looser policies produce a less uniform quality of services across 
the different hotels operating under the brand, it enables best 
Western to establish cooperation with already operating hotels, 
which are seeking to improve their competitiveness. the best 
Western brand attracts more guests and its standard operating 
procedures are likely to improve its market penetration and 
raise profits. in the first half of the year, hotel Poleczki in Warsaw 
became a best Western franchised hotel. there are currently 
12 hotels operating under best Western brand, with five new 
franchises just established.

louvre hotels Group, the chain known in Poland under the name 
of its Campanile brand, signed a franchise agreement with qualia 
Development, which launched seven condohotel projects – hotel 
facilities selling rooms to individual owners. these will operate 
under the Golden tulip, tulip inn and Royal tulip brands, and will 
offer the first opportunity in the country to purchase a room 
or a condominium apartment operated under the brand of 
a renowned chain. the opening of Golden tulip in międzyzdroje is 
scheduled for this year.

CamPanilE, WRoCŁaWDoublEtREE by hilton, ŁóDź

Polish hotEl stoCK GRoWth in h1 2012
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at the local level supported by regional offices, for investment funds, 
Polish and foreign banks, developers, investors, local authorities 
and other companies holding commercial real estate. our valuation 
and advisory department draws on the expertise and experience 
of Cushman & Wakefield’s global network of specialists.

Cushman & Wakefield provides valuation and advisory services 
throughout the world. in Europe it employs around 60 market 
researchers and around 200 property valuers. the valuation 
and advisory department of Cushman & Wakefield in Poland 
has 15 employees. it provides valuation and advisory services 

valuation and advisory – fields of activity

Retail market

land market

Residential marketoffice market hospitality market

Standard

RiCs “Red book”

Polish valuation standards

European valuation standards 
(tEGova)

international valuation 
standards

Form

valuation report,  
short form report 

(e.g. desktop valuation)

valuation report

valuation report

valuation report

industrial market

valuation anD aDvisoRy sERviCEs

PRoPERty valuation

valuation team prepares valuations that suit variety of needs 
including:

• acquisition / disposal
• loan security
• accounting / financial reporting
• insurance
• tax purposes
• update of perpetual usufruct fee
• Determining damages amount (compulsory purchase)
• Determining the amount of incurred outlays
• Reduction of betterment levy
• Reduction of planning charge
• valuations for client’s internal purpose

the valuation reports are made in accordance with the Polish 
standards (PfsRm) as well as the international standards (RiCs, 
tEGova, ivs, ias).

valuation tEam

• appraisals 
• Portfolio valuation 
• single asset appraisal 
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REal EstatE analytiCal anD aDvisoRy sERviCEs

Financial analyticsMarket research and analyses

Deterministic and probabilistic financial rationality  
of projects based on international  

accounting standards (ias)

Developing projects’ size, standard, costs, income,  
schedule and macroeconomic assumptions

advising on optimum financing structures based  
on the current capital market conditions

identification and quantification of key risk factors  
affecting the financial result of a project

analysis of the model’s sensitivity to changing macro-  
and microeconomic conditions

macroeconomic and sector analyses

analyses of regional and local property markets

analyses of tenants’ and buyers’ preferences

Competition analyses  
(existing, under construction and planned)

modelling the catchment area of retail schemes  
and turnover estimates

location analyses (accessibility, visibility, planning  
and infrastructure constraints)

analyses and projections of sector indices  
such as demand, supply, vacancy rates, absorption, rents,  

prices and yields, etc.

Example projects / Selected clients

Research reports

strategic consultancy feasibility studyhighest and best use (hbu) analysis
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Cushman & Wakefield is the world’s largest privately held commercial real estate services firm. founded in 1917, it has 243 offices 
in 60 countries and more than 14,000 employees. Cushman & Wakefield has been actively operating in Poland since 1991. as a global real 
estate company, we deliver integrated solutions to multinational corporations, financial institutions, developers, entrepreneurs, government 
entities and small-to-medium-size companies by actively advising, implementing and managing on behalf of landlords, tenants and investors 
through every stage of the real estate process.
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